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Hello!  Today we are going to review a few accounting concepts you may have already learnt in your accounting 111 course.
A quick refresher of financial statements will get you started in the FIN 31 course.
So what is a financial statement?
A financial statement is an accounting based picture of the financial position of an organization.  Just like how your annual physicals give you an idea about your overall health in terms of your blood sugar, blood pressure, iron and vitamin levels, the financial statements give you a good idea about the financial health of an organization.
But who wants to know about the financial health of an organization and why would they?
Well! Managers would like to know about the financial health of an organization to make decisions and strategies.  Shareholders or owners want to know how much their ownership is worth. Outside investors are trying to find out if the organization is worth investing in. Lenders would like to know if they will get back their money on time. And the government would like to know about the taxes and regulation process that apply to an organization.  Now you know why study of financial statements is important. Don’t forget to study the financial statements of the company where you are applying for a job.
There are four basic financial statements:
1. Balance Sheet
2. Income Statement
3. Cashflow Statement and
4. Statement of Retained Earnings
The balance sheet reports a point-in-time snapshot of the assets, liabilities and equity of the entity.  An income statement reports on a company's expenses and profits to show whether the company made or lost money.  The cash flow statement reports the flow of cash in and out of the business, dividing cash into operating, investing and financing activities. A statement of changes in equity explains the changes of the company's equity throughout the reporting period, including profits or losses, dividends paid and issue or redemption of stock. Financial Statements are provided in the annual report of a company.  
Publicly traded companies must file regular reports with the Securities and Exchange Commission.  These reports are usually filed electronically and can be searched at the SEC public site called EDGAR.  Click on http://www.sec.gov/edgar/searchedgar/webusers.htm, pick a company, and see what you can find!
In the next video we will understand what a balance sheet is.
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